Africa has untapped potential for travel and tourism and

Marriot has seized the initiative with its plans to acquire

hotel chain Protea. David Harper looks at the challenges
that lie ahead for hotels on the African continent
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Hatels for S18&m last manth it mesint tha
S comparmy would become the largest
hatel aperatar in sub-5aharan Africain
terms of hotel numbers,

Protea Hotals manages, franchises and
leases hotels across the 10é-strong
Pratea Hotels Brand, with 80 hatels in
South Afrsca, & counbry Marriodt has been
trying to enter for a number f

In addition Protea has & sign
presence in Malawi, Mamibia, Mi
Tanzania, Uganda and Zarmbéa, sgain
countrees whara Marripll has been trang
ta secure a platformn wntil this deal,

With the fanal termis of the deal being
fimnalised at fime of going to press,
indusiry analysts expect the best-quality
hotels in the porthalio to be rebransed

under ane of the Marriott Brands, vhile
the Frofea Bramd will remain an thage
that do ot conform o such brand
standards. Branding these proparties
with an easily recognisable

imbermatic engwned name, with the
benefits o ; =niral
reseryatsans sy :J:l:-l'ﬂ cosuld e wital fo
fulura success,

Raom b boom

The logec behind the deal for Marriclt s
clear cut. Sub-Saharan Africa is an
poonamic hotspot, with commentatars
comparing it to the Sauth Asian market
Just balore its rse in fartunas. The
estimate by Renaissanoe Capdtal is that by
H50 Africa: “Will produce more GOP rhan
the LIS and the surozone combined today,
and thal Africa can busld ils econarmy
guicker and has the greatest "raedm b
boom’ than any other.”

‘What has taken other economies
centuries o do will take Africa just
decades and Lhis means - with a growing
msddle class — there will be an estimated

Thn Africans on the mose imthat tme.

Africa has been the world's second-
fastest-growing economic regicn in the
past 10 years, with average anmeal grawih
od 0.1% in (he past decade, driven by
greater political stability and economic
refarms that hawe umbeashed tha private
sechar in many countries.

Paverty is also on the retreat and a new
IZIZH"IEJJI"I"IiFII_] =L has taken (ts r.'ll.EII'.'E-: Simce
2000, 31rm African howsehalds have jpaned
the world's cansuming class.

Hobels are leading the way &
irvesirment, desgile the facl the continenl
Ih-Uf'lﬂEFfIJI}FIl P awhole in Lerms of
intermational : i hatel rooms;
Africa has anly £% af the supply found in
Eurape, and less than 1% fownd in the US,

Sub-Saharan Adrica is the east-well-
supplied reglon, with 23.3% of branded
bedropms on the continant, while having
almast T3% of the total population.
Almask of all bedrooma are located in
Marth Afreca, with the rermaining 285
located in Southern Africa.

The deal will ensure Marriott has more
flags in the region than any other hatelier,
allhaugh it will =till trail behind Acoar in
terms of bedrooms, sccording o W
Hospitality Group, the Migerian-based
hospitality consultants, koaded by
Trevor Ward,

He says: "There kas been a tremendaus
amount of develcprment aclivily in




